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PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF THE EQUITY SHAREHOLDERS/ BENEFICIAL OWNERS

OF THE EQUITY SHARES OF THE AUSTIN ENGINEERING COMPANY LIMITED

OFFER FOR BUY-BACK OF EQUITY SHARES FROM OPEN MARKET THROUGH STOCK EXCHANGES

This Public Announcement ("PA") dated January 19, 2009 is made pursuant to the provisions of Regulations 8(1) read
with 15(c) of the Securities and Exchange Board of India (Buy-Back of Securities) Regulations, 1998 for the time being in
force including any statutory modifications and amendments from time to time ("Buy-Back Regulations") and contains
the disclosures as specified in Schedule |1 to the Buy-Back Regulations.

1.

1.1

Date of Board Meeting Approving the Buy Back
Date of Public notice in compliance with regulation

DETAILS OF BUY-BACK OFFERAND OFFER PRICE.

Pursuant to the approval of Board of Directors of Austin Engineering Company Limited ("AUSTIN" or the
"Company") at their meeting held on 8th January, 2009 (the "Board Meeting") for Buy-Back of its own fully paid up
equity shares of Rs. 10/- each (hereinafter referred to as the "Buy-Back"), the company hereby announces the Buy-
Back of its fully paid-up equity shares of the face value of Rs. 10/- each ("Equity Shares") from the existing owners of
Equity Shares other than the Promoters, Persons who are in control of the Company and Promoter Group at a price
not exceeding Rs. 65/- per Equity Share (the "Maximum Offer Price") payable in cash, for an aggregate amount not
exceeding Rs. 2,92,50,000/- ("Buy-Back Size"). The Buy-Back Size represents 9.80% of the aggregate paid-up
Equity Capital and Free Reserves of the Company as on March 31, 2008 (the date of the latest audited accounts)
which is within the maximum permissible limit of 10% of the paid-up equity capital and free reserves. The aggregate
paid up capital and free reserves of the Company as at March 31, 2008 is Rs. 29.85 Crores.

. The Buy-Back will be implemented by the Company through the methodology of "Open Market Purchase

Through Stock Exchanges" using the electronic trading facilities of the Bombay Stock Exchange Limited ("BSE")
hereinafter referred as the "Stock Exchange") in accordance with the provisions of Sections 77A, 77AA, 77B and
other applicable provisions of the Companies Act, 1956 (the "Act") read with Article 25 A of the Articles of
Association of the Company and the Buy-Back Regulations, subject to approval/s as may be necessary, from time
to time from statutory authorities including but not limited to Securities and Exchange Board of India, Stock
Exchanges, Reserve Bank of India, etc. as required, and further subject to such conditions as may be prescribed
while granting such approval/s which may be agreed to by the Board of Directors hereinafter referred to as "the
Board" (which term shall include any committee constituted specifically for the Buy-Back hereafter referred to as
"Buy-Back Committee").

. The Maximum Offer Price has been arrived at after considering factors such as the trends in the market price of the

Equity Shares during the last 6 months prior to the date of the Board Meeting, the book value, earnings trend in the
recent past, the future outlook for the industry/Company and other relevant factors.

The Maximum Offer Price of Rs. 65/- represents a premium of 8.33% over the closing prices of Equity Shares on the
BSE prevailing on 7th January, 2009 being the last trading day prior to the date of the Board Meeting held on 8th
January, 2009 approving the Buy-Back. The closing price of Equity Shares of the Company as on 7th January, 2009
onBSE was Rs. 60/-.

The Company hereby proposes to buy back a minimum of 50,000 Equity Shares (herein after referred as "Minimum
Offer Shares") during the offer period. The actual number of Equity Shares bought back would depend upon the
average price paid for the Equity Shares bought back and amount deployed in the Buyback in accordance with the
resolution passed by the Board of Directors of the company as on 8th January, 2009, subject to the maximum limit of
9.80% of the total paid up Equity Share Capital and Free Reserves of the Company. The maximum limit envisaged
inthe foregoing is further subject to a limit of 25% of the total paid-up Equity Share capital and Free Reserves of the
Company in a financial year as stipulated under section 77A of the Act. As an illustration, at the proposed Maximum
Offer Price of Rs. 65/- per Equity Share and for an aggregate consideration amount of Rs. 2,92,50,000/-, the No. of
Equity Shares that can be bought back would be 4,50,000 Equity Shares, amounting to approximately 9.80% of the
paid up equity capital and free reserves of the Company as on March 31, 2008. Should the average purchase price
be lower than Rs.65/- per Equity Share, the number of Equity shares bought back would be greater which
would however be subject to the conditions for continuous listing prescribed in terms of Clause 40 A of the
listing agreement and within the aggregate consideration amount of Rs.2,92,50,000/- as approved by the Board
for Buy Back.

As required under the Act and the Buy-Back Regulations, the Company shall not purchase Equity Shares which are
non transferable, in the Buy-Back till the Equity Shares become transferable. There will be no negotiated deals
(whether on or off Stock Exchanges), spot transactions or any other private arrangements in implementation of the
Buy-Back. As on date the Company does not have any partly paid-up shares. There are 4,73,700 shares
representing 13.42% of the paid up equity capital are under lock- in upto June 13, 2009.

The funds for the Buy-Back will be available from the current surplus and/or Free Reserves and/or cash balances
and/or internal accruals of the Company. Though the Company does not propose raising debt for affecting the Buy-
Back, it may continue to borrow funds in the ordinary course of its business.

PROPOSED TIME TABLE

8th January, 2009

9th January, 2009

5Aof the Buy Back Regulations

Date of opening of the Buy Back
Acceptance of Equity Shares
Verification of acceptance of Equity Shares

27th January, 2009
Within the relevant payout dates of the Stock Exchanges
Within 15 days of the relevant payout date

inthe physical Mode

Extinguishment of Equity Shares

Last Date for the Buy-Back

Within 15 days of acceptance of Equity Shares. Further, all the
Equity Shares bought back will be extinguished within 7 days of
the last date of completion of Buy-back.

7th January, 2010 (i.e. 12 months from the date of the Board
Resolution). However, the Board in its absolute discretion may
decide to close the Buy-Back at an earlier date in the event the
Minimum Offer Shares have been purchased under the Buy-
Back, even if the Maximum Offer Size has not been reached or
the Maximum Offer Shares have not been bought back, by
giving appropriate notice of such date and completing all
formalities in this regard as per relevant laws and regulations.
There would be a completion of all payment obligations in
respect of the buyback prior to the last date of buyback.

3. AUTHORITY FOR THE OFFER OF BUY-BACK
3.1. Pursuant to the provisions of the Sections 77A, 77AA, 77B and other applicable provisions of the Act read with
Article 25 A of Articles of Association of the Company and the Buy-Back Regulations, the Board at their meeting held
on 8th January 2009 approved the Buy-Back of Equity Shares from the Open market through Stock Exchanges up
to the Buy-Back Size and subject to the Minimum Offer Shares, at a price not exceeding the Maximum Offer Price,
subject to approval(s) as may be necessary from time to time from statutory authorities, including but not limited to,
the SEBI, Stock Exchanges, Reserve Bank of India, etc.
4. BRIEFINFORMATION ABOUT THE COMPANY
Austin Engineering Company Limited was originally incorporated as a private limited company on 27th July, 1978
under the Companies Act, 1956 in the name Austin Engineering Company Private Limited with ROC, Gujarat.
Subsequently the company was converted into public limited company and consequently the word private was
deleted from the name of the Company and it was changed to Austin Engineering Company Limited on 14th day of
November 1985.
The Registered Office of the company is situated at Village Patla, Taluka Bhesan, Junagadh - 362 030, Gujarat. The
Company is engaged in manufacturing and marketing of Bearings. The company is a leading manufacturer of all
types of antifriction bearings namely Ball, Tapered Roller, Spherical Roller, Needle Roller and Thrust Bearing. The
Company offers wide range of bearings to different categories of buyers like automobiles, Defence, State Road
Transport Corporation, Steel Plants, Thermal Plants, Cement Plants, Sugar and Paper Industry, Fan and Pump
Industry and material handling equipments. The Company has setup 100% subsidiary in USA namely Accurate
Engineering INC., USAwhich also act as marketing frontend.
5. AUDITED FINANCIAL INFORMATION OF THE COMPANY
Brieffinancial information of the Company for the last Three Financial Years 2008, 2007, 2006 (based on the audited
financial statements), are as follows: (Rs.In Lacs) (except ratios)
Particulars FY08 FY07 FY 06
Sales and other receipts 7299.50 6486.29 5402.19
Other Income 152.52 139.58 111.54
Net Profit After Tax 650.61 535.21 320.31
Equity Share Capital 353.10 353.10 327.50
Free Reserves 2632.34 2236.44 1540.65
Total Long Term Debt 358.29 349.35 338.66
NetWorth 2985.44 2589.54 1868.15
Key Ratios FY 08 FYO07 FY 06
Earnings Per Share (EPS) Rs. 18.43 15.44 9.78
Book Value Per Share (BV) Rs. 84.55 73.34 57.04
Long Term Debt Equity Ratio 0.12 0.135 0.18
Return on Net Worth (%) 21.79 20.67 17.15
These ratios have been calculated as per the following formulas:
Key Ratios Formula
Net Worth Equity Share Capital + Free Reserves excluding Revaluation Reserves
Earnings Per Share Net profit After Tax/ Number of Equity Shares
Book Value per Share Net Worth/ Number of Equity Shares
Long Term Debt - Equity Ratio Debt/Equity ( Equity Share Capital + Reserves)
Return on Net Worth (%) Net ProfitAfter Tax/ Net Worth

Following are the Unaudited Financials of the Company for six months period ended on September, 2008 subjected
to Limited Review by the Statutory Auditors, and disclosed in accordance with Clause 41 of the listing agreement:
(Rs. in Lacs except EPS data and Face Value of Equity Shares)

Particulars Amount
Net Sales and other receipts/ Income from operations 4318.00
Other Income 159.87
TOTALINCOME 4477.87
Increase/ Decrease in stock in trade and work in progress (173.95)
Consumption of Raw Materials & Packing Materials 1491.85
Purchase of Traded Goods 444.46
Employee Cost 37713
Depreciation 76.79
R&D Expenses 0.00
Other Expenditure 1401.13
TOTALEXPENDITURE 3617.41
Interest (Net) 101.69
PROFITBEFORE TAX 758.77
Tax Expense (including deferred tax and fringe benefit tax) 263.92
NETPROFITAFTERTAX 494.85
Face Value (inRs.) 10
Paid up Equity Share Capital 353.10
Earnings Per Share (EPS) (inRs.) (NotAnnualised) 14.01

6. PRESENT CAPITAL STRUCTURE AND SHAREHOLDING PATTERN:

a. Thepresentshare capital of the Company as on the date of this PAis as follows:

Authorised AmountinRs.

40,00,000 Equity Shares of Rs.10/- each 4,00,00,000

Issued, Subscribed :

35,31,000 Equity Shares of Rs.10/-each 3,53,10,000

Paidup:

35,31,000 Equity Shares of Rs.10/- each 3,53,10,000

TOTAL

3,53,10,000

b.

Note: There are no partly paid up Equity Shares or outstanding instruments convertible into Equity Shares as on the
date of PA.
The Shareholding pattern of the Company as on 8th January, 2008 and post the buy Back is as shown below:

A Promoter & Promoter Group

-

©® N o oA~ wNm

Shareholding

Promoter & Promoter Group 1205125 34.13 1205125 39.11
Total (A) 1205125 34.13 1205125 39.11
Public Shareholding 1875875 60.89
Mutual Fund 3600 0.10

Financial Institutions/ Banks 3400 0.10

Insurance Companies 0 0

Flls 0 0

Bodies Corporate 299355 8.477

Individual Shareholders 1882437 53.311

Others. 137083 3.882

Total (B) 2325875 65.87 1875875 60.89
Total (A+B) 3531000 100 3081000 100

*For the purpose of calculating Post Buy Back Shareholding pattern, itis assumed that the Company buys back 4,50,000

C.

8.

2. Bodies Corporate
3. Non-Resident Individual 0 0

Equity Shares at the maximum price of Rs. 65/- per Equity Share. Please note that the Shareholding pattern post
Buy Back may differ depending upon the actual no. of Equity Shares bought back under the Buy Back.

The aggregate shareholding of the Promoters, Persons who are in control of the Company and Promoter Group, as
on date of this PAis 12,05,125 Equity Shares, constituting 34.13% of the paid-up share capital of the Company,
details of whichis as under:

1. Individuals/ HUF 1129825

75300

32.00
213

TOTAL 1205125 34.13

The Promoters and the directors of a promoter where the promoter is a company, have neither purchased nor sold
any shares during the period of twelve months preceding the date of public announcement,

Promoter's Group 41877 118.89 21/01/2008 48.87 31/10/2008

19576 100.50 16/04/2008 84.48 01/04/2008

As per the provisions of the Act and the Buy Back Regulations, the Company shall not issue fresh equity shares
during the Buy Back Period, whether by way of Bonus issue or in the discharge of the Subsisting obligations such as
conversion of convertible instruments, or otherwise. Further except as provided in the buy back Regulations and
the Act, the Company shall not issue fresh equity shares of the same kind within a period of six month from the
completion of Buy back, except by way of Bonus Issue or in the discharge of the subsisting obligations such as stock
option schemes, sweat equity shares or conversion of debentures in to equity shares.

As per Regulations 15(b) of the Buy Back Regulations, Promoters, Persons who are in control of the Company and
promoter Group are not eligible to participate in the Buy Back. As per Regulation 19 (1) (e) of Buy Back Regulations,
the Promoters, Person in control and Promoter Group of the Company shall not deal in the Equity Shares of the
Company on the Stock Exchanges during the period for which the Buy Back offer is open.

Promoter's Group

Public Notice in compliance with Regulation 5Aread with Schedule | of Securities and Exchange Board of India (Buy
Back of Securities) Regulations, 1998, as amended ("Notice")

Board of Directors of Austin Engineering Company Limited (the "Company" or "AUSTIN") atits meeting held on 8th
January, 2009 has approved the proposal for Buy-back of its fully paid-up equity shares of the face value Rs. 10/-
each (" Equity Shares") from the existing owners of Equity Shares (the "Buy-back") from the open market using the
Electronic Trading Facilities of the Bombay Stock Exchange Limited ("BSE") in accordance with the provisions as
contained in Article 25 A of the Articles of Association of the Company, Sections 77A, 77AA and 77B of the
Companies Act, 1956 (the "Act") and the Securities and Exchange Board of India (Buy Back of Securities)
Regulations, 1998 (the "Buy-Back Regulations") at a price not exceeding Rs. 65/- per Equity Share ("Maximum
Offer Price") payable in cash, for an aggregate amount not exceeding Rs. 2,92,50,000/- ("Offer Size") and
acquisition of minimum 50,000 Equity Shares ("Minimum Number of Shares"). The Offer Size represents 9.80% of
the aggregate of the Company's total paid-up equity capital and free reserves as on March 31, 2008 (the date of the
latest standalone audited accounts). The above offer is subject to approval of Securities and Exchange Board of
India and other regulatory authorities, as may be applicable, to the proposed offer.

The actual number of Equity Shares bought back would depend upon the average price paid for the Equity Shares
bought back and the amount deployed in the Buyback in accordance with the resolution passed by the Board of
Directors of the company as on 8th January, 2009, subject to the maximum limit of 10% of the total paid up share
capital and free reserves of the Company. This is subject to a further limit of 25% of the total paid-up Equity Share
capital and free reserves of the Company in a financial year as stipulated in the Act. As an illustration, at the
proposed Maximum Offer Price of Rs. 65/- per Equity Share and for an aggregate consideration amount of Rs.
2,92,50,000, the number of Equity Shares that can be bought back would be 4,50,000 Equity Shares, amounting to
approximately 9.80% of the aggregate paid up equity capital and free reserves of the Company as on March 31,
2008. Should the average purchase price be lower than Rs. 65/- per Equity Share, the number of Equity Shares
bought back would be greater, assuming the payment of an aggregate consideration amount of Rs. 2, 92,50,000/-.
The Buyback is being proposed in keeping with the Company's desire to enhance overall shareholders value. The
Buy-back would lead to (a) reduction in outstanding number of Equity Shares, and consequent increase in earnings
per Equity Share over a period of time; (b) effectively utilize surplus cash available with the Company and (c)
improvementin Return on Net Worth.

The maximum amount required to be invested by the Company for the Buy-back of the Equity Shares will be Rs.
2,92,50,000/- being in terms of the proviso to Section 77A(2) (b) of the Companies Act, 1956. The amount required
by the Company for the said Buyback will be met out of current surplus and/or Free Reserves and/or cash balances
and/orinternal accruals of the Company.

As the Buy-Back is funded through funds available with the Company, there will not be any cost of financing the Buy-
Back other than the cost of implementation of the Buy-Back.

The basis of determining the Maximum Offer Price has been arrived at after taking into consideration factors such
as trends in the market price of the Equity Share during the last 6 months prior to the date of the Board Meeting, the
book value of the Equity Share, price earnings ratio and impact on other financial parameters and possible impact of
the Buyback on the Company's earnings per Equity Share. The Buy-back of Equity Shares will be made at a
maximum price of Rs. 65/- per share which represents a premium of 8.33% to the closing price on BSE, being the
last trading date prior to the date of the Board meetingi.e. 7th January, 2009. The closing price of the Equity Shares
ofthe Company as on 7th January, 2009 on BSE was Rs. 60.

The aggregate shareholding of the promoters, / persons who are in control of the Company, the Directors of the
Promoters, where the Promoter is a Company, Persons acting in concert and Promoter Group as on date is
12,05,125 Equity Shares constituting 34.13% of fully paid up equity capital.

The Promoters and the directors of a promoter, where the promoter is a company, have neither purchased nor sold
any shares during the period of six months preceding January 8, 2009 being the date of meeting of the Board of
Director atwhich the buy back was approved, except as below:

Promoter's Group 13500 68.29 15/09/2008 48.87 31/10/2008

Promoter's Group - - - - -
The fact that the Board Resolution provides for




