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SECTION I- GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation,
rule, guideline, policy, circular, notification or clarification shall be to such legislation, act, regulation, rule,
guideline, policy, circular, notification or clarification as amended and any reference to a statutory provision
shall include any subordinate legislation made from time to time under that provision. Further, the Issue related
terms used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms
under the General Information Document. In case of any inconsistency between the definitions given below and
the definitions contained in the General Information Document (as defined below), the definitions given below
shall prevail.

Unless the context otherwise indicates, all references to “the Company “or “our Company “or “Issuer”, are
references to Spunweb Nonwoven Limited (Formerly known as Spunweb Nonwoven Private Limited), a company
incorporated under the Companies Act, 2013 and having its Registered Office at Survey No. 109(2), N.H. 27,
Near Wankaner Boundary Post at Jalida, Village Rangpar, Rajkot, Wankaner, Gujarat — 363621, India.
Furthermore, unless the context otherwise indicates, all references to the terms, “we”, “us” and “our” are to our
Company.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act or the respective rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Statement of Possible Special Tax Benefits”, “Industry Overview”,
“Key Regulations and Policies”, “Restated Financial Information”, “Other Financial Information”,
“Outstanding Litigation and Material Developments” and “Main Provisions of Articles of Association”, on
pages 135, 138, 194, 228, 257, 278 and 361 respectively, will have the meaning ascribed to such terms in those
respective sections.

General Terms

Term Description

“Spunweb Nonwoven Unless the context otherwise indicates or implies, Spunweb Nonwoven Limited,
Limited” or “SNL” or “The ~ (Formerly known as Spunweb Nonwoven Private Limited) refers to, a public
Company” or “Our company incorporated as a private limited company under the Companies Act,

Company” or “The Issuer” 2013, having registered office at Survey No. 109(2), N.H. 27, Near Wankaner
Boundary Post at Jalida, Village Rangpar, Rajkot, Wankaner, Gujarat — 363621,
India and Corporate Office at Office No. 604, South Block, Twin Star, Near Nana
Mava Circle, 150 Feet Ring Road, Rajkot — 360 005, Gujarat, India.

“we”, “us” and “our” Unless the context otherwise indicates or implies, refers to our Company and our
Subsidiary on a consolidated basis.
“you”, “your”, or “yours” Prospective investors in this Issue.

Company and Promoters related terms

Term Description

“A0A” or “Articles of The Articles of Association of our Company, as amended from time to time
Association” or “Articles”

“Audit Committee” The audit committee of our Board, constituted in accordance with the Section 177

of the Companies Act, 2013 and the SEBI LODR Regulations, and as described in
“Our Management — Board Committees” on page 213.



Term

“Auditors” or “Statutory
Auditors” or “Peer Review
Auditor”

“Board” or “Board of
Directors”

“Central Registration
Centre (CRC)”

“Chairman”

“Chief Financial Officer”
or “CFO”

“Company Secretary and
Compliance Officer”

Corporate Office

“CSR Committee” or
“Corporate Social
Responsibility
Committee”
“Director(s)”

“Equity Shares”
“Executive Director(s)”

“Independent Directors”

IPO Committee
“KMP” or “Key
Managerial Personnel”

“Legal Advisors to the
Issue”
“Managing Director”

“Materiality Policy”

“Material Subsidiary”

“MoA” or “Memorandum
of Association”

Description
The statutory auditors of our Company, currently being, Kaushal Dave &
Associates, Chartered Accountants having firm registration number 143936W.

Board of directors of our Company, as appointed from time to time as described in
“Our Management”, on page 208.

It’s an initiative of the Ministry of Corporate Affairs (MCA) in Government Process
Re-engineering (GPR) with the specific objective of providing speedy incorporation
related services in line with global best practices. For more details, please refer
http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html
Chairman of our Board, being Jay Dilipbhai Kagathara as described in “Our
Management” on page 208.

Chief Financial Officer of our Company, namely, Abhaykumar Narshibhai Fadadu.
For further details see, “Our Management — Key Managerial Personnel and Senior
Management” on page 218.

Company Secretary and Compliance Officer of our Company being Romit
Ajaykumar Shah.For further details see, “Our Management — Key Managerial
Personnel and Senior Management” on page 218.

Corporate address of our Company located at Office No. 604, South Block, Twin
Star, Near Nana Mava Circle, 150 Feet Ring Road, Rajkot — 360 005, Gujarat, India.
Corporate social responsibility committee of our Board, constituted in accordance
with the applicable provisions of the Companies Act, 2013, and as described in “Our
Management — Board Committees” on page 213.

The Directors on the Board of our Company as described in “Our Management-
Board of Directors”, on page 208.

The equity shares of our Company of face value of % 10/- each.

Executive directors shall include Whole-time Directors(s) and Executive Director
on our Board, as described in “Our Management — Board of Directors”, on page 208
Independent directors on our Board, and who are eligible to be appointed as
independent directors under the provisions of the Companies Act and the SEBI
Listing Regulations. For details of the Independent Directors, please see “Our
Management” on page 208.

The IPO Committee of our Board

Key managerial personnel of our Company in accordance with Regulation 2(1) (bb)
of the SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 as
applicable and as further disclosed in “Our Management — Key Managerial
Personnel” on page 218.

The Legal Advisors being, Rajani Associates, Advocates & Solicitors.

The Managing Director of our Company, namely, Jay Dilipbhai Kagathara, as
described in “Our Management” on page 208.

The policy adopted by our Board in its meeting held on January 11, 2025, for
identification of material: (a) outstanding civil litigation proceedings; (b) creditors;
and (c) group companies, pursuant to the requirements of the SEBI ICDR
Regulations and for the purposes of disclosure in this Draft Red Herring Prospectus,
the Red Herring Prospectus and the Prospectus.

Spunweb India Private Limited (Formerly known as Spunweb Nonwoven Private
Limited)(“SIPL”) has been identified as material subsidiary for the purposes of due
diligence and disclosure of material approvals of our material subsidiary. For further
details, see “Government and Other Approvals” on page 282.

The Memorandum of Association of our Company, as amended from time to time
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Term
“Nomination and

Remuneration Committee’
or “NRC”

“Non-Executive Director”

“Promoter Group”

“Promoters”

“Registered Office”

“Restated Financial
Statements” or “Restated
Financial Information” or
“Restated Consolidated
Financial Statements” or
“Restated Consolidated
Financial Information”

“RoC” or “Registrar of
Companies”
“Senior Management”

Share Sale and Transfer
Agreement
“Shareholder(s)”

“Stakeholders
Relationship Committee”

“Subsidiary(ies)”
Whole-time Director(s)

Issue Related Definitions

Term
“Abridged Prospectus”

“Acknowledgement Slip”

“Allot” or “Allotment” or
“Allotted”

Description

Nomination and remuneration committee of our Board, constituted in accordance
with the applicable provisions of the Companies Act, 2013 and the SEBI LODR
Regulations, and as described in “Our Management — Board Committees” on page
213.

A Director not being an Executive Director, as described in “Our Management —
Board of Directors” on page 208.

Such individuals and entities which constituting the promoter group of our
Company, pursuant to Regulation 2(1) (pp) of the SEBI ICDR Regulations and as
disclosed in “Our Promoters and Promoter Group” on page 221.

The Promoters of our Company being Jay Dilipbhai Kagathara and Kishan Dilipbhai
Kagathara. For further details, please see “Our Promoters and Promoter Group” on
page 221.

The registered office of our Company, located at Survey No.109(2), N.H. 27, Near
Wankaner Boundry Post at Jalida, Village Rangpar, Rajkot, Wankaner — 363 621,
Gujarat, India.

The restated consolidated financial statement of our Company, which comprise of
the restated consolidated statement of assets and liabilities, the restated consolidated
statements of profit and loss, the restated consolidated statement of cash flows as at
and for the period ended December 31, 2024 and financial years ended March 31,
2024, March 31, 2023 and March 31, 2022, read together with statement of
significant accounting policies, annexures and notes thereto prepared in accordance
with Indian Generally Accepted Accounting Principles (Indian GAAP) and restated
by Company in accordance with the requirements of Section 26 of Part I of Chapter
IIT of the Companies Act, 2013, SEBI ICDR Regulations and the Guidance Note on
Reports in Company Prospectuses (Revised 2019) issued by the Institute of
Chartered Accountants of India, each as amended.

The Registrar of Companies, Gujarat located at Ahmedabad

Senior Management of our Company in terms of Regulation 2(1) (bbbb) of the SEBI
ICDR Regulations and as described in “Our Management — Senior Management
Personnel”.

Share sale and transfer agreement dated December 27, 2024 by and amongst our
Company, Jay Dilipbhai Kagathara, Kishan Dilipbhai Kagathara and Spunweb India
Private Limited.

Shareholders of our Company, from time to time

Stakeholders’ relationship committee of our Board, constituted in accordance with
the applicable provisions of the Companies Act, 2013 and the SEBI LODR
Regulations, and as described in “Our Management — Board Committees” on page
213.

Subsidiary of our Company, namely, Spunweb India Private Limited

The whole-time director(s) of our Company, being Kishan Dilipbhai Kagathara. For
further details refer “Our Management — Board of Directors” on page 208.

Description

Abridged prospectus means a memorandum containing such salient features of a
prospectus as may be specified by the SEBI in this behalf.

The slip or document issued by the relevant Designated Intermediary(ies) to the
Bidder as proof of registration of the Bid cum Application Form

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to
the Fresh Issue.



Term
“Allotment Advice”

“Allottee(s)”
“Anchor Investor(s)”

“Anchor
Allocation Price”

Investor

“Anchor Investor
Application Form”

“Anchor Investor Bidding

Date” or “Anchor
Investor  Bid/  Issue
Period”

“Anchor Investor Issue
Price”

“Anchor Investor Pay-in
Date”

“Anchor
Portion”

Investor

“ASBA” or “Application
Supported by Blocked
Amount”

“ASBA Account”

“ASBA Bid”

“ASBA Bidders”
“ASBA Form”
“Banker(s) to the Issue”

“Basis of Allotment”

“Bid(s)”

Description

The note or advice or intimation of Allotment sent to each successful Bidder who has
been or is to be Allotted the Equity Shares after approval of the Basis of Allotment
by the Designated Stock Exchange.

A successful Bidder to whom the Equity Shares are Allotted.

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with SEBI ICDR Regulations and the Red Herring Prospectus, and who
has Bid for an amount of at least ¥ 200 lakhs.

The price at which Equity Shares will be allocated to Anchor Investors according to
the terms of the Red Herring Prospectus and the Prospectus, which will be decided
by our Company, in consultation with the BRLM.

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion,
and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and the Prospectus and under the SEBI ICDR Regulations.

The date, one Working Day prior to the Bid/Issue Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which BRLM will not accept
any Bids from Anchor Investors, and allocation to Anchor Investors shall be
completed.

The final price at which the Equity Shares will be Allotted to Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal to
or higher than the Issue Price but not higher than the Cap Price. The Anchor Investor
Issue Price will be decided by our Company, in consultation with the BRLM.

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and
in the event the Anchor Investor Allocation Price is lower than the Issue Price, not
later than two Working Days after the Bid/lssue Closing Date.

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the BRLM, to Anchor Investors and the basis of such allocation
will be on a discretionary basis by our Company, in consultation with the BRLM, in
accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor
Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price.

An application, whether physical or electronic, used by ASBA Bidders, other than
Anchor Investors, to make a Bid and authorize an SCSB to block the Bid Amount in
the relevant ASBA Account and will include applications made by UPI Bidders using
the UPI Mechanism where the Bid Amount will be blocked upon acceptance of UPI
Mandate Request by the UPI Bidders using the UPI Mechanism.

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the
ASBA Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in
the relevant ASBA Form and includes the account of a UPI Bidder which is blocked
upon acceptance of a UPI Mandate Request made by the UPI Bidder using the UPI
Mechanism.

A Bid made by an ASBA Bidder.

All Bidders except Anchor Investors.

An application form, whether physical or electronic, is used by ASBA Bidders to
submit Bids, which will be considered as the application for Allotment in terms of
the Red Herring Prospectus and the Prospectus.

Collectively, the Escrow Collection Bank(s), the Refund Bank(s), the Public Issue
Account Bank(s) and the Sponsor Bank(s), as the case may be.

Basis on which the Equity Shares will be Allotted to successful Bidders under the
Issue, is described in “Issue Procedure” on page 320.

An indication by an ASBA Bidder to make an Issue during the Bid/lssue Period
pursuant to submission of the ASBA Form, or on the Anchor Investor Bidding Date
by an Anchor Investor, pursuant to the submission of the Anchor Investor Application
Form, to subscribe to or purchase Equity Shares at a price within the Price Band,
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Term

“Bid Amount”

“Bid cum Application
Form”
“Bid Lot”

“Bid”/ “Issue Closing
Date”

“Bid/Issue Opening
Date”

“Bid/Issue Period”

“Bidder” or “Applicant”

“Bidding Centers”

Description

including all revisions and modifications thereto, to the extent permissible under the
SEBI ICDR Regulations, in terms of the Red Herring Prospectus and the Bid cum
Application Form. The term ‘Bidding’ shall be construed accordingly.

The highest value of optional Bids indicated in the Bid cum Application Form, and
payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the
case may be, upon submission of the Bid in the Issue, as applicable. In the case of
Retail Individual Investors Bidding at the Cut off Price, the Cap Price is multiplied
by the number of Equity Shares Bid for by such Retail Individual Investors and
mentioned in the Bid cum Application Form.

The Anchor Investor Application Form or the ASBA Form, as the context requires.

[®] Equity Shares of face value of X 10/- each and in multiples of [®] Equity Shares
of face value of % 10/- each thereafter.

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids, being [®] which shall
be notified in all edition of [®] (a widely circulated English national daily newspaper)
and all edition of [e] (a widely circulated Hindi national daily newspaper) and
Gujarati edition of [e] (a widely circulated Gujarati daily newspaper, Gujarati being
the regional language of Gujarat, where our registered office is located), and in case
of any revision, the extended Bid/lIssue Closing Date shall also be widely
disseminated by notification to the Stock Exchange by issuing a public notice and
also by indicating the change on the respective websites of the BRLM and at the
terminals of the Members of the Syndicate and by intimation to the Designated
Intermediaries and the Sponsor Bank(s), as required under the SEBI ICDR
Regulations.

Our Company, in consultation with the BRL